FEDERAL ELECTION COMMISSI0N B2

WaiHINCTOMN, D.C. 24B3

Barbara P. Lee, Treasuter

Temth Congressional District A5 27 gy
Democratic Commitiee of Virginia

Route 1, Box 8ol

Bluemont, VA 20135

Identification Number: CO207944
Reference: July Quarterly Report (4/1/96-6/30/96}

This letter is prompied by the Commussion's preliminary review of the report(s)
referenced above. The review ratsed questions conceming certain infarmation contained
in the repott(z). An itemization follows:

-Schedule A of your report (pertinent portion{s)} attached} discloses a
contmbition(s) from an organization{s) which is not a political committee
registered with the Commission. In order for yout committee to accept
conlributions from unregistered organizations into accounts used to
influence federal elections, your committes should take steps to insure that
the contributor{s} nsed permissible funds to make the contribution(s) to
avoid violating 2 U.S.C. §8441a(f) and 441b or 11 CFR §102.5{(b). Under
11 CFR §102.5(b), organizations which are not politicsl committees under
the Act and choose to contobute to federal commitiess muoat either: 1)
gstablizh @ separate account which contains only those funds permitted
under the Act, or 2) demonstrate through a reagomable accounting method
that the organization has received sufficient funds subject to the limitations
end prohibitions in order to make the contribution,

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. In
addition, please clarify whether the contribution(s) received from the
referenced organization(s) is permissible.  To the exient that your
committee has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an account not wsed to
influence federal elections or refund the impermissible amount(s) to the
donor{s) in accordance with 11 CFR §103.3(b). In order io protect the
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donor's interests, the Commission recommends that you inform the
contribwtor{s) in writing to provide the donor(s) with the aption of receiving
a refiund or pranting written authorization for a transfer to another account.

Please inform the Commission of your correciive action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should you choose to transferout or refund the contribition(s}), the
{Commission will presume the funds were impermissible if 1o statement
from your committee provides information to the contrary. Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the peried during which the transaction was made.

Although the Commission may take further legal action concerning the
gcceptance of prohibited contributions, prompt action by your commitiee in
transfeering-out or refinding the amounts will be taken into consideration.

-Your report discloses Limited payments for edministrative expenses. Each

_ comrrittes utilizing separate federal and non-federal accounts is required to
allocate any administrative expenses between the accounts in proportion to
the BALLOT COMPOSITION METHOD derived from FEC Schedule HI.
A Schedule H1 must be filed with the first FEC FORM 3X submitted each
year. 11 CFR §106.5(d)

Any goods or services provided to your commifice by a persom, eXcepl
yoluntesr activity (ie., a person's time), would be considered an in-kind
coptribution from thet person, and would be subject to the disclosure
requirements of 2 ULS.C. §434(bX3} and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.S.C. §§441a and 441k,

Clarification regarding administrative ¢xpenses should be disclosed during
each two year clection cyelg beginning with the first report filed in the non-
election year. Please provide the necessary information regerding
administrative expenses incurred by your committee and/or amend your
report to disclose such expenses according to the referenced provisions of
the Act and Commissian Regulations.
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A wrTitten response of an amendment to your original report{s) comecting the above
problems} should be filed with the Feders! Election Commission within fifteen (13) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, {(800) 424-9530. My local number is (202) 219-3580,

Sincerzly, _ ;

Andrew J. Dodson
Seniar Reporis Analyst
219 Reports Anslysis Division
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